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At a March 15 press conference in Brasilia, John Smith, General Motors vice chairperson and
international operations chief, said that he announced a $1 billion in GM's Brazil subsidiary at a
meeting with President Fernando Collor de Mello. Smith told reporters the funds, to be generated
in Brazil, are earmarked for assembly plant modernization and the launching of modern and
competitive models. Next, Smith said tax cuts and other incentives contained in Collor de Mello's
industrial competitiveness program (yet to be approved by the national congress) would reduce
automobile production costs by 20 to 25%. GM plans to launch two new models before 1993,
equipped with all the technological improvements previously introduced in the US and European
markets. The company, said Smith, hopes to increase sales in Brazil as well as exports to Latin
American nations, particularly Colombia, Venezuela, Argentina, Chile, Uruguay and Peru. GM
plants in Brazil produce 180,000 vehicles per year. Sales receipts last year totaled $2.3 billion.
Fiat executives have announced plans to invest $600 million in the next three years, but have
provided no details as of March 16. Autolatina (Ford and Volkswagen holding company for Brazilian
subsidiaries) will conclude a five-year $2 billion investment program in 1994. Spokespersons
for Autolatina, which controls 60% of the Brazilian market, said the investment would be split
between the two companies. The Ford truck plant in Ipiranga, Sao Paulo state, will be "completely"
modernized, as well as the company's three passenger vehicle lines. In addition, both Volkswagen
and Ford plan to introduce two new models apiece. (Basic data from AFP, 03/15/91, 03/16/91; EFE,
03/16/91)
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